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E.O. 11652: NA 
TAGS: EFIN EG 

SUB J : DEPPRIMIN KAISSOUNI ON EGYPT'S FOREIGN DEBT 
REF: CAIRO 4484 (NOTAL) 

1 . DEPPRIMIN FOR ECONOMIC AND FINANCIAL AFFAIRS KAISSOUNI, 

IN REPORT TO PEOPLES ASSEMBLY MAY 28 ON RESULTS OF IBRD 
CONSULTATIVE GROUP MEETING AT PARIS, NOTED GOE'S EXTERNAL 
DEBTS AT END OF 1976 TOTALLED LE 4,800 MILLION, OR ABOUT 
$12,000 MILLION. DR. KAISSOUNI SAID THIS SUM INCLUDES DEBTS 

TO EASTERN BLOC, MOST OF WHICH ARE OWED TO SOVIET UNION FOR 
MILITARY EQUIPMENT, AND COMMENTED THAT AGREEMENT ON RESCHEDULING 
THESE OBLIGATIONS HAS NOT YET BEEN REACHED. DEPRIMIN STATED 
"LARGEST PART" OF NONMILITARY DEBTS TO USSR HAS BEEN SETTLED. 

2. DISCUSSING TOTAL EXTERNAL OBLIGATIONS IN CONTEXT OF 
FORTHCOMING FIVE-YEAR PLAN, KAISSOUNI SAID DEBT SERVICE 
BURDEN WILL DECLINE FROM PRESENT OF EXPORTS 

(SIC) TO 25 PERCENT BY 1980 OR 1982. HE CITED NO DETAILED 
FIGURES, HOWEVER. 
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3. COMMENT. DEPRIMIN S REPORTED PRESENTATION TO PEOPLES 
ASSEMBLY ON CONSULTATIVE GROUP CONTAINED NO RPT NO SURPRISES, 
CONSISTING AS IT DID OF RECOUNT AL OF GENERAL SUPPORT EXPECTED 
FROM MEMBERS.BUT STATEMENTS ON DEBT ARE WORTHY OF NOTE. 

WE DO NOT KNOW BASIS FOR ASTONISHING 90 PERCENT DEBT SERVICE 
RATIO. HIGHEST CALCULATION WE HAVE MADE IN THAT RESPECT, 

UNDER CERTAIN SET OF ASSUMPTIONS, IS 67 PERCENT (SEE REFTEL), 
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WHICH IS CERTAINLY ONEROUS ENOUGH BURDEN. OUR BEST ESTIMATE 
OF MEDIUM AND LONG-TERM BETS REALISTICALLY EXPECTED TO BE 
SERVICED IN 1977, WHEN COMPARED WITH ESTIMATED EXPORTS, YIELDS 
RATIO OF ABOUT 25 PERCENT. REGARDLESS OF SPECIFIC NUMBERS, 

HOWEVER, DR. KAISSOUNI WITHOUT DOUBT IS CORRECT IN POINTING 

OUT THAT EGYPT IS FACED WITH EXTREMELY HEAVY DEBT REPAYMENT SCHEDULE. 

EILTS 
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